Communities in Schools of
Brazoria County, Inc.
Financial Statements
And Uniform Guidance Reports
August 31, 2018

Communities in Schools of Brazoria County, Inc.
August 31, 2018

Table of Contents
Page(s)
Independent Auditors' Report ..................................................................................................... 1-2
Financial Statements:
Statement of Financial Position ................................................................................................... 3
Statement of Activities ............................................................................................................... 4
Statement of Functional Expenses ............................................................................................... 5
Statement of Cash Flows ............................................................................................................ 6
Notes to Financial Statements ................................................................................................ 7-12
Uniform Guidance Reports and Schedules:
Independent Auditors' Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in Accordance with
Government Auditing Standards .................................................................................. 13-14
Independent Auditors' Report on Compliance for Each Major Program
and on Internal Control Over Compliance Required by the
Uniform Guidance ...................................................................................................... 15-16
Schedule of Findings and Questioned Costs ............................................................................... 17
Schedule of Expenditures of Federal Awards .............................................................................. 18
Notes to the Schedule of Expenditures of Federal Awards........................................................... 19
Corrective Action Plan .............................................................................................................. 20
Schedule of Prior Year Audit Findings ........................................................................................ 21

INDEPENDENT AUDITORS' REPORT
To the Board of Directors
Communities in Schools of Brazoria County, Inc.
Report on the Financial Statements
We have audited the accompanying financial statements of Communities in Schools of Brazoria County, Inc.
(the “Organization”), which comprise the statement of financial position as of August 31, 2018, and the
related statements of activities, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements.
Management's Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S generally accepted accounting principles; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free of material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with U.S. generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of August 31, 2018, and the changes in its net assets and cash
flows for the year then ended, in accordance with U.S. generally accepted accounting principles.

Other Matters

Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with U.S. generally accepted
auditing standards. In our opinion, the information is fairly stated, in all material respects, in relation to
the financial statements as a whole.
Other Reporting Required by Governm ent Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated April 22, 2019,
on our consideration of the Organization’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Organization’s internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Organization’s internal control over financial reporting and compliance.

April 22, 2019
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Communities in Schools of Brazoria County, Inc.
Statement of Financial Position
August 31, 2018

Assets
Cash and cash equivalents
Contract receivables
Accounts receivable - affiliate
Unconditional promises to give
Prepaid expenses
Other assets
Investments at fair value
Total assets

$

251,319
162,243
146,326
87,000
10,273
2,635
9,989

$

669,785

$

8,699
69,593
32,466

Liabilities and Net Assets
Liabilities
Trade accounts payable
Accounts payable - affiliate
Accrued expenses
Total liabilities

110,758

Commitments and contingencies
Net assets
Unrestricted
Temporarily restricted

472,027
87,000

Total net assets
Total liabilities and net assets

See accompanying notes to financial statements.

559,027
$

669,785
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Communities in Schools of Brazoria County, Inc.
Statement of Activities
Year Ended August 31, 2018

Temporarily
Restricted

Unrestricted

Total

Revenue and support
Service contract income
Contributions
Fundraising income
Program income
Other income
Net assets released from restrictions

$

Total revenue and support

3,170,320
221,068
49,023
130,555
1,531
125,733

$

104,400
(125,733)

$

3,170,320
325,468
49,023
130,555
1,531
-

3,698,230

(21,333)

3,676,897

3,325,840
383,998
41,113

-

3,325,840
383,998
41,113

3,750,951

-

3,750,951

Expenses
Program services
General and administrative
Fundraising
Total expenses
Changes in net assets

(52,721)

(21,333)

(74,054)

Net assets, beginning of year

524,748

108,333

633,081

Net assets, end of year

$

See accompanying notes to financial statements.

472,027

$

87,000

$

559,027
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Communities in Schools of Brazoria County, Inc.
Statement of Functional Expenses
Year Ended August 31, 2018

Supporting Activities
Program
Services

General and
Administrative

Fundraising

Total

Salaries
Employee Benefits
Advertising
Participant tutors and facilitators
Travel and transportation
Material and supplies
Equipment and software
Enrichment
Insurance
Communications
Occupancy
Training and incentives
Student needs
Professional fees
Other

$ 2,487,209
281,823
480
55,506
57,973
109,166
22,430
53,982
17,420
59,573
972
87,221
29,642
62,443

$

197,294
22,653
2,865
18,639
21,002
3,268
2,737
2,680
6,774
16,943
19,884
47,711
21,548

$

27,949
3,794
9,370

$ 2,712,452
308,270
3,345
55,506
76,612
130,168
25,698
56,719
2,680
24,194
76,516
20,856
87,221
77,353
93,361

Total functional expenses

$ 3,325,840

$

383,998

$

41,113

$ 3,750,951

See accompanying notes to financial statements.

6

Communities in Schools of Brazoria County, Inc.
Statement of Cash Flows
Year Ended August 31, 2018

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to cash flows
used in operating activities:
Unrealized loss on investment
Change in assets and liabilities:
Contract receivables
Accounts receivable - affiliate
Unrestricted promises to give
Prepaid expenses
Other assets
Trade accounts payable
Accounts payable - affiliate
Accrued expenses

$

(74,054)
1,329
(9,112)
(76,030)
21,333
(3,079)
(1,923)
(11,865)
65,010
18,275

Net cash used in operating activities

(70,116)

Net change in cash and cash equivalents

(70,116)

Cash and cash equivalents at beginning of year

321,435

Cash and cash equivalents at end of year

See accompanying notes to financial statements.

$

251,319

Communities in Schools of Brazoria County, Inc.
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Notes to Financial Statements
August 31, 2018
Note 1 - Nature of Operations and Basis of Presentation
Organization
Communities in Schools of Brazoria County, Inc. (the “Organization”) is a nonprofit, tax exempt
corporation, incorporated in February 1993, to connect needed community resources with
schools to help young people learn, stay in school, and successfully prepare for life. Services
are provided through after school programs, training programs, and community-based
partnerships. The Organization operates in Brazoria County, Texas.
The Organization and Communities in Schools – Southeast Harris County, Inc. (“CIS”) have
entered into a joint venture agreement for the purpose of the development and implementation
of a centralized management team to oversee the operations and services provided by the
Organization and CIS. Each organization has its own governing board and expects to develop
and receive the benefits of reduced operating cost and greater efficiency through the use of a
centralized management team, as well as increasing the number of participants in its programs.
Basis of presentation
The Organization’s financial statements have been prepared on the accrual basis of accounting
in accordance with U.S. generally accepted accounting principles (“U.S. GAAP”). The
Organization is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets. Accordingly, net assets of the Organization and
changes therein are classified and reported as follows:
Unrestricted net assets - represent expendable funds available for operations which are not
otherwise limited by donor restrictions.
Temporarily restricted net assets - consist of contributed funds subject to donor or grantorimposed restrictions related to a specific purpose or requiring a specific passage of time
before the funds can be spent. Temporarily restricted net assets at August 31, 2018 are for
future periods.
Permanently restricted net assets - are subject to irrevocable donor restrictions requiring the
assets be maintained in perpetuity for generating investment income to fund current
operations. The Organization has no permanently restricted net assets.
Use of estimates
In preparing the financial statements in conformity with U.S. GAAP, management is required
to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Communities in Schools of Brazoria County, Inc.
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Notes to Financial Statements
August 31, 2018
Note 2 - Summary of Significant Accounting Policies
Fair value measurements
The Organization uses a three-tiered hierarchy for fair value measurements that draws
distinction between market participant assumptions based on (i) observable inputs such as
quoted prices in active markets (Level 1), (ii) inputs other than quoted prices in active markets
that are observable either directly or indirectly (Level 2), and (iii) unobservable inputs reflecting
the Organization’s own assumptions about the inputs used to determine fair value (Level 3).
Level 1 provides the most reliable measure of fair value, where Level 3 generally requires
significant judgment. The fair value measurement level within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurement. The
Organization determines the most appropriate valuation technique to use, given the instrument
being measured and availability of sufficient inputs.
Investments at fair value
The Organization’s investments at fair value consist of common stock of a publicly traded
company and is considered available for sale and is reported at fair value using quoted prices
in active markets (Level 1). Net unrealized gains or losses are reported in other income in the
statement of activities.
Revenue recognition
The Organization records contract revenues at the time qualified participant expense is
incurred. Amounts received under service contracts that will be expended in the next fiscal
year in accordance with the contract period are recorded as deferred revenue.
Contributions and unconditional promises to give
Contributions are recognized when the donor makes a promise to give to the Organization that
is, in substance, unconditional. Contributions that are restricted by the donor for future periods
or a specific purpose are reported as increases in temporarily or permanently restricted net
assets depending on the nature of the restriction. When a restriction expires, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement
of activities as net assets released from restrictions. Donor restricted contributions in which the
restrictions are met in the same year as received are recorded as unrestricted contributions in
the accompanying statements of activities. Permanently restricted contributions consist of
amounts to be held perpetually, based on donor-imposed requirements.
Unconditional promises to give that are expected to be collected within one year are recorded
at their realizable value. Unconditional promises to give that are expected to be collected after
one year or more are recorded at the present value of estimated future cash flows. The
discounts on those amounts are computed using a risk-free interest rate applicable to the year
in which the promise is received. Amortization of the discount is included as contribution
revenue. Conditional promises to give are not included as support until the conditions are
substantially met. At August 31, 2018, all unconditional promises to give are due within one
year.

Communities in Schools of Brazoria County, Inc.
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Notes to Financial Statements
August 31, 2018
Note 2 - Summary of Significant Accounting Policies (Continued)
Contributions and unconditional promises to give (continued)
The Organization reports gifts of property and equipment as unrestricted support unless explicit
donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with
explicit restrictions that specify how the assets are to be used and gifts of cash or other assets
that must be used to acquire long-lived assets are reported as restricted support. Absent
explicit donor stipulations about how long those long-lived assets must be maintained; the
Organization reports expirations of donor restrictions when the donated or acquired long-lived
assets are placed in service.
Donated materials
Donated noncash assets are recorded as contributions at their fair values at the date of
donation. The Organization receives donated facilities and supplies by various individuals and
organizations.
Financial instruments, credit risk, and concentration of credit risk
Financial instruments that subject the Organization to concentrations of credit risk consist
principally of cash and cash equivalents and receivables. The Organization places its cash with
financial institutions it believes to be creditworthy. Deposits may exceed Federal deposit
insurance provided on such deposits; however, these deposits typically may be redeemed upon
demand and therefore, bear minimal risk. In monitoring this credit risk, the Organization
periodically evaluates the stability of the financial institution.
Cash and cash equivalents
The Organization considers all unrestricted, highly-liquid investments with a maturity of three
months or less at the time of purchase to be cash equivalents.
Contract receivables
Contract receivable consist of grants and are considered to be fully collectible; accordingly, no
allowance for doubtful accounts is required. If amounts become uncollectible, they will be
charged to operations when the determination is made. Credit risk for contract receivables is
limited due to the credit worthiness of the funding agencies.
Property and equipment
Purchased property and equipment are recorded at cost. Donated property and equipment are
recorded at fair value at the date of donation. Routine maintenance, repair, renewal and
replacement costs are charged against operations in the year incurred. Upon retirement or
disposal of assets, the cost and related accumulated depreciation are removed from the
accounts and the gain or loss, if any, is included in the results of operations. Expenditures,
which materially increase values or extend useful lives of property and equipment, are
capitalized. Buildings and equipment are depreciated using the straight-line method based on
the estimated useful lives of the assets.

Communities in Schools of Brazoria County, Inc.
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Notes to Financial Statements
August 31, 2018
Note 2 - Summary of Significant Accounting Policies (Continued)
Functional expenses
The Organization allocates expenses on a functional basis among the various programs and
supporting activities. Expenses that can be identified with a specific program or supporting
activity are allocated directly according to their natural expenditure classification. Other
expenses that are common to several functions are allocated to the various programs based
upon hours worked, square footage, number of program staff or other reasonable methods for
allocating the Organization’s multiple functional expenditures.
Income taxes
The Company is a not-for-profit organization that is exempt from federal income taxes under
Section 501(c)(3) of the Internal Revenue Code. However, the Company is subject to taxes on
unrelated business income. No unrelated business income tax was due in 2018.
The Company believes that all significant tax positions utilized will more likely than not be
sustained upon examination. Penalties and interest, if any, would be accrued as incurred and
would be classified as general and administrative expense in the statement of activities.
Recent accounting pronouncements
In May 2014, the Financial Accounting Standards Board (“FASB”) issued new guidance intended
to change the criteria for recognition of revenue. The new guidance establishes a single
revenue recognition model for all contracts with customers, eliminates industry specific
requirements and expands disclosure requirements. The core principle of the guidance is that
an entity should recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. To achieve this core principle, an entity should
apply the following five steps: (1) identify contracts with customers, (2) identify the
performance obligations in the contracts, (3) determine the transaction price, (4) allocate the
transaction price to the performance obligation in the contract, and (5) recognize revenue as
the entity satisfies performance obligations. The new guidance is effective for annual reporting
periods beginning after December 15, 2018, with early adoption permitted. The Organization
is currently evaluating the impact of this guidance and its impact on the financial statements.
In February 2016, the FASB issued guidance requiring lessees to recognize a lease liability and
a right-of-use asset for all leases. Lessor accounting will remain largely unchanged with the
exception of changes related to costs that qualify as initial direct costs. The guidance will also
require new qualitative and quantitative disclosures to help financial statement users better
understand the timing, amount and uncertainty of cash flows arising from leases. This guidance
is effective for annual reporting periods beginning after December 15, 2019, with early
adoption permitted. The Organization is currently evaluating the impact of this guidance and
its impact on the financial statements.
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Communities in Schools of Brazoria County, Inc.
Notes to Financial Statements
August 31, 2018
Note 2 - Summary of Significant Accounting Policies (Continued)
Recent accounting pronouncements (continued)

In August 2016, the FASB issued an accounting standards update (“ASU”) for not-for-profit
entities. The ASU was issued to provide more clarity about a not-for-profit entity’s liquidity,
financial performance, and cash flows. The ASU includes many provisions, including the
requirement of additional disclosures regarding the liquidity of the organization, a presentation
of expenses by function and natural classification, and presentation of two net asset classes
instead of three. The amendments in this guidance are effective for fiscal years beginning after
December 15, 2017. The Organization is still evaluating the impact that the ASU will have on
its financial statements and related disclosures and has not yet adopted the standard.
In August 2018, the FASB issued an ASU for not-for-profit entities. The ASU will assist not-forprofit entities in evaluating whether transactions should be accounted for as contributions or
as exchange transactions and whether a contribution is conditional. The amendments in this
ASU require that an entity determine whether a contribution is conditional based on whether
an agreement includes a barrier that must be overcome and either a right of return of assets
transferred or a right of release of a promisor’s obligation to transfer assets. The amendments
in this guidance are effective for fiscal years beginning after December 15, 2018. Early adoption
is permitted. The Organization is still evaluating the impact that the ASU will have on its
financial statements and related disclosures and has not yet adopted the standard.
Note 3 - Investments at Fair Value
The original cost of the Organization’s investments, inclusive of reinvested returns, along with
unrealized gains, losses, and fair value as of August 31, 2018 is as follows:
Investment
Common stock

Unrealized
Gains

Cost
$

5,308

$

4,681

Unrealized
Losses
$

-

Fair Value
$

9,989

Note 4 - Related Party Transactions
The Organization and CIS share certain costs, including employee benefits, in connection with
the joint venture agreement described in Note 1. CIS owed the Organization $146,326 at
August 31, 2018, which is included in accounts receivable – affiliate in the accompanying
statement of financial position. The Organization owes CIS $69,593 at August 31, 2018, which
is included in accounts payable – affiliate in the accompanying statement of financial position.
Note 5 - Retirement Plan
In conjunction with CIS and the joint venture agreement, the Organization has adopted a
defined contribution 401(k) plan for all eligible employees. The Organization provides a
matching contribution equal to the employees’ contributions up to a maximum of three percent
of eligible compensation for the year. The Organization’s contributions to the plan totaled
$47,991 for the year ended August 31, 2018.

Communities in Schools of Brazoria County, Inc.
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Notes to Financial Statements
August 31, 2018
Note 5 - Retirement Plan (Continued)
In conjunction with CIS and the joint venture agreement, the Organization also maintains a
457 plan for employees not eligible for the 401(k) plan and provides a matching contribution
equal to three percent of the employees’ eligible compensation. The Organization’s contribution
to the plan was $1,124 for the year ended August 31, 2018.
Note 6 - Commitments and Contingencies
Operating leases
The Organization leases office space under operating leases expiring through July 2019 and
require payments of $30,916 during 2019.
Rent expense amounted to $37,402 during the year ended August 31, 2018.
Litigation
In the normal course of business, the Organization is subject to various claims, legal actions,
and disputes. The Organization provides for losses, if any, in the year in which they can be
reasonably estimated. In the Organization’s opinion, there are currently no such matters
outstanding that would have a material effect on the accompanying financial statements.
Grant assistance
The Organization receives significant financial assistance from federal, state and local
government agencies in the form of grants. The disbursement of funds received under these
programs generally requires compliance with terms and conditions specified in the grant
agreement and are subject to audit by the grantor agencies. Any disallowed claims resulting
from such audits become a liability of the Organization. However, in the opinion of
management, any potential disallowed claims, if any, would not have a material effect on the
Organization’s financial statements.
Note 7 - Subsequent Events
In February 2019, the Organization, in conjunction with CIS, signed a new lease agreement
for office space. The lease commences February 1, 2019 and terminates July 31, 2022. Monthly
payments of $4,775 are required starting March 1, 2019 through June 30, 2019 and increase
to $6,875 per month for the remaining term of the lease. The lease agreement provides for inkind donation use of the building of $3,820 per month through July 1, 2019 and $1,719 per
month for the remaining term of the lease.
The Organization has evaluated subsequent events through April 22, 2019, which is the date
that the financial statements were available to be issued and has determined that there are no
subsequent events to be reported.

UNIFORM GUIDANCE REPORTS AND SCHEDULES

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERN M ENT AUDI TI NG STANDARDS
Board of Directors
Communities in Schools of Brazoria County, Inc.
We have audited, in accordance with U.S. generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of Communities in Schools of Brazoria County, Inc.
(the “Organization”), which comprise the statement of financial position as of August 31, 2018, and the
related statements of activities, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated April 22, 2019.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Organization’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the Organization’s financial statements will not be prevented, or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with
governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that have not been identified. We did identify a certain deficiency in internal control, described in
the accompanying schedule of findings and questioned costs as item 2018-01 that we consider to be a
material weakness.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Organization’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

April 22, 2019

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE
Board of Directors
Communities in Schools of Brazoria County, Inc.
Report on Compliance for Each Major Program
We have audited Communities in Schools of Brazoria County, Inc.’s (the “Organization”) compliance with
the types of compliance requirements described in the OMB Compliance Supplement that could have a
direct and material effect on each of the Organization’s major federal programs for the year ended August
31, 2018. The Organization’s major federal programs are identified in the summary of auditors’ results
section of the accompanying schedule of findings and questioned costs.

M anagem ent's R esponsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.

Auditors’ Responsibility
Our responsibility is to express an opinion on compliance for each of the Organization’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with U.S. generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform Guidance”). Those
standards, the Uniform Guidance, require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on major federal programs occurred. An audit includes examining,
on a test basis, evidence about the Organization’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the Organization’s compliance.

Opinion on Each M ajor Federal P rogram
In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended August 31, 2018.

Report on Internal Control Over Compliance
Management of the Organization is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the Organization’s internal control over compliance with the types
of requirements that could have a direct and material effect on each major federal program to determine
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion
on compliance for each major federal program and to test and report on internal control over compliance
in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Organization’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.
Purpose of This Report
The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

April 22, 2019
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Communities in Schools of Brazoria County, Inc.
Schedule of Findings and Questioned Costs
Year Ended August 31, 2018
Summary of Auditors’ Results

Financial Statem ents

Type of auditors’ report issued:
Unmodified
Internal control over financial reporting:
Material weaknesses identified?
Yes
Significant deficiencies identified not considered to be a material weakness?
Noncompliance material to the financial statements noted?
No

None reported

Federal Aw ards

Internal control over major program:
Material weaknesses identified?
No
Significant deficiencies identified not considered to be a material weakness?
None reported
Type of auditors’ report issued on compliance for major programs:
Unmodified
Any audit findings disclosed that are required to be reported in accordance with 2 CFR
section 200.516(a)?
No
Major Program:
Federal Major Program:
U.S. Department of Education 21st Century Community Learning Centers - CFDA No. 84.287C
Dollar threshold used to distinguish between Type A and Type B programs:

$750,000

Auditee qualified as a low-risk auditee? Yes
Findings – Financial Statements Audit
2018-01 – Account Reconciliations
Material Weakness
Criteria: Accounting records should be reviewed and all accounts are required to be reconciled at year-end
to ensure proper amounts are reported in the financial statements.
Condition: The Organization lacks the controls to properly reconcile all their accounts.
Effect: Receivables and revenue were understated at year-end as amounts were not properly reconciled.
In addition, net assets were not reconciled appropriately and the balances shown as due to an affiliate and
from an affiliate had not been reconciled at year-end.
Cause: There are not controls in place or operating effectively to ensure year-end reconciliations are
complete and accurate.
Identification of a repeat finding: This is not a repeat finding from a previous audit.
Recommendation: We recommend the Organization develop internal control policies and procedures to
ensure all accounts are reconciled timely and accurately.
Views of the responsible officials and planned corrective actions: The Organization agrees with this
finding. Please refer to the corrective action plan.
Findings and Questioned Costs – Major Federal Award Program Audit
Year ended August 31, 2018: None
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Communities in Schools of Brazoria County, Inc.
Schedule of Expenditures of Federal Awards
Year Ended August 31, 2018

Federal Grantor/Pass-through
Grantor/Program or Cluster Title

Federal
CFDA
Number

Contract or Passthrough Grantor's
I.D. Number

84.287C
84.287C

186950197110006
196950267110013

Current Year
Expenditures

U.S. Department of Education

Passed through Texas Education Agency
21st Century Community Learning
21st Century Community Learning

$

Total U.S. Department of Education

1,722,278
104,462
1,826,740

U.S. Department of Health and Human Services

Passed through Texas Education Agency

Temporary Assistance for Needy Families

93.558

183630027120004

110,830

Total U.S. Department of Health and Human Services
Total Expenditure of Federal Awards

See accompanying notes to schedule of expenditures of federal awards and independent auditors’ report

110,830
$

1,937,570

Communities in Schools of Brazoria County, Inc.
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Notes to the Schedule of Expenditures of Federal Awards
Year Ended August 31, 2018
Note 1 - Basis of Presentation
The accompanying schedule of expenditures of federal awards (“SEFA”) includes the federal
grant activity of Communities in Schools of Brazoria County, Inc. (the “Organization”) and is
presented on the accrual basis of accounting. The information in this schedule is presented
in accordance with the audit requirements of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (“Uniform Guidance”). Therefore, some amounts presented in the schedule
may differ from amounts presented in or used in the preparation of the financial statements.
Note 2 - Summary of Significant Accounting Policies
Expenditures reported on the SEFA are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles as found in the Uniform Guidance for
federal awards. The Organization has elected not to use the 10% de minimus indirect cost rate
allowed under the Uniform Guidance.
Note 3 - Relationship to Financial Reports Submitted to Grantor Agencies
Amounts reflected in the financial reports filed with grantor agencies for the programs and the
supplementary schedules may not agree because of accruals included in the next report filed
with the agencies, matching requirements not included in the SEFA and different program year
ends.

Communities in Schools of Brazoria County, Inc.
CORRECTIVE ACTION PLAN
For the Year Ended August 31, 2018
Finding 2018-01 Account Reconciliations
Recommendation: We recommend the organization develop internal control policies and procedures to
ensure all accounts are reconciled timely and accurately.
Corrective Actions: Before closing the books each month, the management team consisting of the CFO
and Executive Director will verify all three accounting staff have completed their monthly checklists
which encompass all monthly entries. The CFO and ED will also trace said monthly entries into the
journal where applicable to insure accuracy and completion.
Responsible Officer: Beth Evans, Chief Financial Officer
Completion Date: April 1, 2019

Communities in Schools of Brazoria County, Inc.
Schedule of Prior Year Audit Findings
Year Ended August 31, 2018
There were no audit findings reported in the prior year.
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